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on the taxpayers as a body over and above the loss they
suffer in actual money payment. Where there is indirect
damage, it ought to be added to the direct loss of satisfaction
involved in the withdrawal of the marginal unit of resources
by taxation, before this is balanced against the satisfaction
yielded by the marginal expenditure. It follows that, in
general, expenditure ought not to be carried so far as to
make the real yield of the last unit of resources expended by
the government equal to the real yield of the last unit left in
the hands of the representative citizen. It follows, further,
that the extent of the gap which ought to be allowed varies
according to the methods available for raising extra funds;
being greater where it is necessary to resort to methods that
involve large indirect damage than where there is opportunity
for comparatively harmless expedients.